July 7, 2010

The Honourable Dustin Duncan
Minister of Environment

Room 315, Legislative Building
2405 Legislative Drive

Regina, SK S4S 0B3

Dear Minister Duncan:

Congratulations on your recent appointment as Neénisf Environment; you will undoubtedly
find this to be a rewarding experience, and we wmlsuccess in your new portfolio.

On behalf of the informal coalition of signatoriesed here below, we would like to bring
forward our comments and concerns to the propaded entitled The Management and
Reduction of Greenhouse Gases (GHG) RegulatioWe would note that some of the
signatories have provided specific points of viewotigh your Ministry’s formal consultation,
written submission and focus group process manbhgddeyers Norris Penny. This letter serves
to reinforce the concerns that we share collegtjvaahd is not meant to replace the organization
specific perspectives that have already been shathd/our officials.

Overall, the group is very supportive of the Goveent of Saskatchewan developing a
comprehensive plan to reduce GHG emissions and twartsure that the agricultural
community is given an opportunity to help Saskatde achieve this objective. Based on the
feedback received from the consultation sessitiesethas been concern raised by the group on
whether there will be a commercially viable offsgstem created within the regulations. A lot of
work is going into the development of bio-sequesiraprotocols with the expectation of
implementing them as part of the regulations. iBsae being brought forward by this group is
the concern that even if agriculture related prot®are developed, other structural factors
contained in the draft regulations will likely rétsin no functioning market into which these
offsets can be sold.

The two key points that we believe will limit thexcelopment of a viable offset market are: 1)
the proposed regulations contemplate an initialr@éftiction target for regulated industries
resulting in a complete imbalance between the sugpdl demand of available offsets in
Saskatchewan; and, 2) the limitation of the tecbgwfund that allows only those Large Final
Emitters that have made payments into the funadtess it for a five year period essentially
creating a bank account for them and making offsedscially unattractive as a competing tool.
It is the common view of the signatories that thigse structural factors will result in the market
being severely devalued for offsets to the poineregtthere will be no investment in this market.
Unless this supply and demand issue is rectifieauih the final stages of regulatory
development, there is the very real risk that gécaltural community will be excluded from
participating in Saskatchewan’s plan to reduce Gditissions.

The coalition of agricultural organizations listeere would like to have the opportunity to
express these concerns to you directly, to undeastaur perspective on the status of the



regulatory process, and to seek your assurancéhaforementioned constraints to a viable
offset market are addressed before the regulasimménalized.

On behalf of all the signatories of this letter, mspectfully thank you for considering our

requests.

Sincerely,
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Bill Dorgan
President
Agri-Trend Aggregation Inc.

Ed Shafer

President
Canadian Canola Growers Association
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Jim Everson
Vice-President, Corporate Affairs
Canola Council of Canada
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Laurence Ray
President
Carbon Credit Solutions

Don MacDonald
Vice Chair
Carbon Offset Trade Association
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Doug Robertson
President
Grain Growers of Canada
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Gordon Bacon
CEO
Pulse Canada
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Wayne Thompson
Executive Director
Saskatchewan Canola Growers Association
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Murray Purcell, B Ed
Chair
Saskatchewan Pulse Growers
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Doyle Wiebe

President

Saskatchewan Soil Conservation Association




Lyle Simonson Anthony Weisshaar

Vice Chair President

SaskFlax Terra Verde Emissions Credit Inc.
Brian Otto

George Prosk
Senior Vice President, Financial
Viterra

President
Western Barley Growers Association

Kevin Bender
President
Western Canadian Wheat Growers

c.c.  The Honourable Brad Wall, Premier of Saskatan
The Honourable Bob Bjornerud, Minister of Agricuku

Return Correspondence: Informal Coalition on Agjtigral Offsets
c/o Viterra
Agri-Products
'Floor, 2625 Victoria Avenue
Regina, SK S4T 7T9




