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Thank you for the opportunity to provide comments on this important Bill. Grain Growers 
of Canada represents fifty-thousand farmers across Canada who need a rail 
transportation system that works. 
 
I farm in south-central Alberta near Olds, growing wheat, malt barley and canola. 
Effectively every tonne of grain that I sell off my farm must travel by rail to get to the end 
customer be it in Canada, the US or overseas.   
 
Unfortunately, without the provisions contained in Bill C-49, poor service by the railways 
is keeping my grain from getting where it needs to go, when it needs to get there.   
 
That is why, while grain growers appreciate the work this committee is doing and the 
role you can play in making targeted amendments to the Bill, it is critical that it get done 
quickly. 
  
I would like to start by highlighting the problems that exists and how Bill C-49 helps 
address these chronic issues by putting negotiating power back in our hands.  
 
For example, a typical strategy for me would be to forward contract some of my canola 
for February delivery, taking advantage of what I might think are good prices and 
allowing me pay off input lines of credit that are due at that time. Unfortunately, 
chronically poor rail service means that come delivery day chances are high that my 
local elevator will tell me I’m out of luck. The train has been put off and I’ve lost the 
opportunity to fulfill my contract and meet my financial obligations – which could mean 
seeking extensions to lines of credit at a higher interest rate.  If the delivery date keeps 
being put off, suddenly it’s spring and just as I’m preparing to start seeding I finally get 
the call to haul grain. I’ve had to delay paying off my overdue account, and now I must 
work around seeding a new crop. Not only have I lost marketing opportunities and the 
ability to manage cash flow, but the grain company had to put off loading the ship in 
Vancouver resulting in more costs. As the farmer at the end of the line, that cost is 
eventually passed down to me.    
 
You will all be familiar with the 2013/14 grain crisis. This did irreparable damage to 
Canada’s reputation but let me be clear the problem is more chronic and car orders 
going unfilled is not a rare occurrence.  Recent figures from the Ag Transport Coalition 
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show that the railways only delivered 62% of the grain cars ordered by grain companies.  
Shippers served by CN only had 54% of their orders delivered.   
 
There is no way that should be considered an acceptable situation and we hear reports 
every day that the situation continues to get worse.  
 
Bill C-49 helps give me a fighting chance by giving captive shippers the ability to hold 
the railways to account through reciprocal penalties. New powers for the Canadian 
Transportation Agency will help level the playing field.  
 
The legislation as it stands is a step forward, but the Senate needs to take this 
opportunity to make targeted amendments so that the Bill can deliver results.  
 
Soybeans and the MRE 
 
As a wheat, canola and barley farmer I benefit from the Maximum Revenue Entitlement 
which protects me against the railways gouging me with huge price hikes. 
Unfortunately, if I was growing soybeans I would be left exposed to the high costs 
railways want to impose.  It makes no sense that every other commodity grown across 
Western Canada, from canola to canaryseed, is covered by the MRE but that soybeans 
are not.  It is simply unfair that every other grower is protected, but the soybean grower 
isn’t, therefore the Senate must add soybeans to the MRE. 
 
Long haul interswitching 
 
Secondly, Bill C-49’s Long haul interswitching provisions are going in the right direction, 
but the amendments to LHI proposed by the Crop Logistics Working Group will help 
ensure that grain farmers and shippers can take their business somewhere else when 
they get poor service from their rail carrier. 
 
We need meaningful legislative provisions to create a competitive environment and 
protect shipper interests. That is why the agriculture value-chain is united on the need to 
get this Bill passed and to get it done quickly.  
  
Thank you. 
 


